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2-Sided Uniform Risk Corridor Illustration

- Benefit expenses +/- 2% from target = full risk to the broker

- Benefit expenses between 2% and 4% from target = shared equally between SCDHHS and the broker (i.e., 50%/50%)

- Benefit expenses greater than 4% from target = full risk to SCDHHS

South Carolina Department of Health and Human Services South Carolina Department of Health and Human Services

SFY 2028 Non-Emergency Medical Transportation Capitation Rate Development SFY 2028 Non-Emergency Medical Transportation Capitation Rate Development

Risk Corridor  - For Illustration Only Risk Corridor  - For Illustration Only

Scenario 1: Lower than Expected Claims Scenario 2: Higher than Expected Claims

SFY 2028 Draft Capitation Rate by Component SFY 2028 Draft Capitation Rate by Component

(A) Capitation Rate PMPM $ 11.00 (A) Capitation Rate PMPM $ 11.00

(B) Administration Expenses PMPM $ 2.15 (B) Administration Expenses PMPM $ 2.15

(C) Margin PMPM $ 0.22 (C) Margin PMPM $ 0.22

(D) = (A) - (B) - (C) Benefit Expense PMPM $ 8.64 (D) = (A) - (B) - (C) Benefit Expense PMPM $ 8.64

(E) Projected Exposure 12,160,000           (E) Projected Exposure 12,160,000           

SFY 2028 Actual Benefit Expense Relative to Target SFY 2028 Actual Benefit Expense Relative to Target

(F) = (E) * (D) Target Benefit Expenditures $ 105,000,000 (F) = (E) * (D) Target Benefit Expenditures $ 105,000,000

(G) Actual Broker Benefit Expense $ 98,000,000 (G) Actual Broker Benefit Expense $ 110,000,000

(H) = (G) / (F) Percent of Target 93.3% (H) = (G) / (F) Percent of Target 104.8%

(I) =(H) - 100% Amount Subject to Risk Corridor (6.7%) (I) =(H) - 100% Amount Subject to Risk Corridor 4.8% 

Risk Corridor Calculation Risk Corridor Calculation

(J)   +/- 2% from Target 100% NEMT Broker / 0% SCDHHS (2.0%) $ 0 (J)   +/- 2% from Target 100% NEMT Broker / 0% SCDHHS 2.0% $ 0

(K)  +/- 2-4% from Target 50% NEMT Broker / 50% SCDHHS (2.0%) $ (1,050,000) (K)  +/- 2-4% from Target 50% NEMT Broker / 50% SCDHHS 2.0% $ 1,050,000

(L)  +/- 4%+ from Target 0% NEMT Broker / 100% SCDHHS (2.7%) $ (2,800,000) (L)  +/- 4%+ from Target 0% NEMT Broker / 100% SCDHHS 0.8% $ 800,000

(M) = (J)+(K)+(L) Payment (State Recoupment) $ (3,850,000) (M) = (J)+(K)+(L) Payment (State Recoupment) $ 1,850,000

Resulting NEMT Broker Projected Margin Resulting NEMT Broker Projected Margin

Explicit Margin Included in Non-Benefit Costs 2.0% Explicit Margin Included in Non-Benefit Costs 2.0% 

Margin gain/(loss) from actual Benefit Expense 6.7% Margin gain/(loss) from actual Benefit Expense (4.8%)

Margin gain/(loss) from Risk Corridor (3.7%) Margin gain/(loss) from Risk Corridor 1.8% 

Total Estimated Margin 5.0% Total Estimated Margin (1.0%)

Note: Values are rounded. Note: Values are rounded.
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